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Industry awareness is growing

+12%

.

Source: PRI Association. 2018. BlackRock. https://www?blaclirock.com/corporate/literature/publication/barbara -novick -remarks -greenwich -roundtable -esg-011719.pdf
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プレゼンター
プレゼンテーションのノート
https://www.unpri.org/annual-report-2018/how-we-work/the-pri-in-numbers

https://www.blackrock.com/corporate/literature/publication/barbara-novick-remarks-greenwich-roundtable-esg-011719.pdf

But institutional investor usage is still in its early days

~[3 %

Of global investors not
currently employing ESG
principles say they are now
considering or may soon
consider incorporating ESG
into their portfolios

Source: Greenwich Report, Q4 2018.
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#1

Motivation for money
managers as to why they
incorporate ESG criteria

into their investment
process is client demand

Source: GSIA, US SIF, 2018

3/4

of investors believe one
of the biggest factors
motivating companies
to report ESG information
is driven by reputation
with customers

Source: 2017, EY, “Is your nonfinancial performance revealing
the true value of your business to investors”
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Asia is one of the fastest growing regions in the adoption of sustainable
investments

Japan is third largest center for sustainable
investing after Europe and U.S., growing over 300%
between 2016 - 2018

Australia/New Zealand has the most sustainable
assets relative to total managed assets

APAC Japan Europe North Middle East Latin
ex-Japan America & Africa America
Sources: Business Insider UK, based on BCG Global Wealth Market -Sizing Database, 2016 and BCG analysis. URL: http://uk.businessinsider.com/millennials -investing -boston -consulting -group -2016 -6?r=US&IR=T, accessed 26 May 2017.
Global Sustainable Investment Alliance, 2018.; Asia Asset Management. https://www.asiaasset.com/post/22623 . accessed 28 August 2019.
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Percentage of companies in the S&P 500
that publish sustainability reports

2011 2012 2013 2014 2015 2016

Source: DB Researc h “Konzept”. 2018. https://www.dbresearch.com/PROD/RPS_EN -PROD/PRODO0000000000478852/Big_data_shakes_up_ESG_investing.pdf
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ESG investing can enhance and contribute Long -

term

to long -term performance Ponfor

ance

15.8 % 15.8 %

11.1%

10.5%

9.1%

4.4 6.2

usS World ex -US Emerging markets

@ MSCIESG Score

B Tradiional B ESG Focus

Past performance is not a reliable indicator of current or future results. It is not possible to invest directly in an index.
Sources:BlackRock Investment Institute, with data from MSCI, April2018. Notes: The data cover the period from May31,2012,to Feb.28,2018.Returns are annualized gross returns in U.S. dollar terms. Number of stocks, price-to-

earnings ratio and dividend yield are monthly averages.Indexes used are the MSCIUSAIndex, MSCI World ex-U.S.Index, MSCIEM Index (“Traditional” columns)and MSCI's ESG-focused derivations ofeach (example: MSCIUSAESG
Focus Index).The MSCIESG Focus indexes use back-tested data. They are optimized to maximize ESG exposure within certain constraints (example:a tracking error of 50 basis points and maximum active weight of2% for each index

constituent in the case of the USAESG Focus). See important notes at the end of the presentation.
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iShares’ global suite of ETFs give clients choice
to efficiently access E, S, & G factors, whatever their values

/ o

Sustainable investing can be implemented in many ways; ‘




The pace of global sustainable ETF asset growth is
quickening for the industry and iShares

BlackRock is projecting global sustainable ETF assets
to grow to ~400B by 2028

Source: BlackRock Global Business Intelligence, SimFund, Broadridge (6/30/2019).BlackRock, “An evolution in ESG indexing.”
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Investor values and societaldemands drive BlackRock’s focus on
creating more opportunities for clients to access sustainable investing

FOR INSTITUTIONAL USE ONLY — NOT FOR PUBLIC DISTRIBUTION




“An economically efficient, sustainable

global financial system is a necessity for
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long -term value creation ... such a system

will reward long -term, responsible
investment and benefit the environment

and society as a whole.”

— UNPRI
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Important notes

Important notes: Unless otherwise noted, index returns do not reflect any management fees, transaction costs or expenses. Indexes are unmanaged and one cannot invest directly in an
index. Data for time periods prior to the index inception date is hypothetical and is provided for informational purposes only to indicate historical performance had the index been available
over the relevant time period. Hypothetical data results are based on criteria applied retroactively with the benefit of hindsight and knowledge of factors that mayhave positively affected its
performance, and cannot account for risk factors that may affect the actual portfolio performance. The index sponsor may make methodology change from time to time based on its own
policies and procedures. Index methodologyis available upon request. Back tested data is calculated by individualindex providers and used in analysis until live index data is available. This
analysis uses back tested data from MSCland Thomson Reuters. MSCImakes no express or implied warranties or representations and shall have no liability whatsoever with respect to any
MSCIdata contained herein. The MSCIdata maynot be further redistributed orused as a basis for other indices or any securities or financial products. This report is not approved, reviewed
or produced by MSCI. There are no assurances that the hypothetical portfolio’s objectives willbe met. Additionally, there are frequently sharp differences between a hypothetical
performance record and the actualrecord subsequently achieved. Another inherent limitation ofthese results is that the allocation decisions reflected in the performance record were not
made under actual market conditions and, therefore,cannot completely account for the impact of financial risk in actual portfolio management. The performance shown does not represent
any existing portfolio,and as such, is not an investible product.

This material is prepared by BlackRock and is not intended to be relied upon as a forecast, research orinvestment advice, and is not a recommendation, offer or solicitation to buyor sell any
securities or to adopt any investment strategy. The opinions expressed are as of August 2019 and may change as subsequent conditions vary. The information and opinions contained in
this material are derived from proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy. As such,
no warranty of accuracy or reliability is given and no responsibility arising in any other way for errors and omissions (including responsibility to any person by reason ofnegligence) is
accepted by BlackRock, its officers, employees or agents. This material may contain forward looking’information that is not purely historical in nature. Such information mayinclude,among
other things, projections and forecasts. There is no guarantee that any forecasts made willcome to pass. Reliance upon information in this material is at the sole discretion ofthe reader.
Index data cited herein are from Thomson Reuters, unless otherwise noted.

©2019 BlackRock, Inc. All rights reserved. iSHARES and BLACKROCK are registered trademarks of BlackRock, Inc., or its subsidiaries. All other marks are the property of their respective
owners.
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